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Market capitalization has increased six-fold to $60 million
since the Company’s inception in June 2000.

Completed a major exploration campaign consisting

of approximately 36,000 metres of diamond and reverse
circulation drilling and approximately 28,000 metres

of underground and surface channel sampling.

Upgraded the resource at the Certej deposit to 2.6 million
ounces of gold and 13.5 million ounces of silver. This
represents almost a five-fold increase in the indicated gold
resource and more than a tripling of the indicated silver
resource.

The exploration program on the Certej Concession continued
to define potential large precious metal targets at Magura
and Sacaramb.

The exploration program on the Zlatna Concession has
resulted in the identification of potential major precious
metals targets at Hanes, Muncaceasca West, Muncaceasca
East and Popa Stanija.

Exploration on the Baita-Craciunesti Concession led to
the discovery of the Teascu gold target.

Commenced the rehabilitation and channel sampling
of underground drives at the gold-rich Bolcana porphyry
copper target on the Bolcana Concession.

Completed two equity financings to raise gross proceeds
totaling $8.65 million.

in the indicated
gold resource and more than a tripling
of the indicated silver resource”
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Continue aggressive
exploration programs
on the Company’s
four concessions to
define known gold
targets and identify
prospects justifying
further evaluation.

Advance exploration
on the Certej project.

Continue to seek
further acquisitions
of promising
prospects in the
Golden Quadrilateral
and elsewhere

in Romania.

Evaluate
opportunities for
a secondary listing
onan appropriate
European

stock exchange.
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A year of aggressive exploration

European Goldfields was created in 2000 through the acquisition of four mineral concessions,
located in Western Romania, from Gabriel Resources Ltd. As a result of this transaction, Gabriel
Resources Ltd. shareholders received one share of European Goldfields for every 10 shares held of
Gabriel Resources Ltd.

The creation of a separate focused exploration company proved to be a great success, with
the market capitalization of the Company increasing approximately six-fold from approximately
$10 million to $60 million.

Our concessions exhibit great potential and are located over some of the best exploration belts
in the famous Golden Quadrilateral. The concessions cover a total of 154.3 square kilometres over
two prolific mineralized trends.

This part of Romania contains some of the most intensely mineralized areas of the world. Our
concessions are located a few kilometres south of Gabriel Resources Ltd.’s significant 13 million ounce
Rosia Montana gold deposit situated between two large porphyry copper-gold deposits.

The mineralization on our concessions occurs in a variety of forms. The most common types
are epithermal quartz veins, mineralized breccias and stockwork zones, and copper-gold porphyritic
intrusions.

All of the mineralization appears to have originated from the porphyry systems. The
mineralization within porphyritic intrusions is found in fine veins and fractures. Metal-bearing
fluids have also emanated upwards and outwards into nearby fractured, tectonic zones such as those
observed at the Certej deposit. At a greater distance, the metal-bearing fluids have formed vein/breccia
zones often found along intrusive contacts. Further away, these fluids have formed vein swarm
systems such as those exhibited at the Hanes and Sacaramb deposits.

The disseminated mineralization typical of the Certej deposit consists of gold, silver, lead,
zinc and minor copper. Most epithermal vein systems contain gold and silver near the surface with
concentrations of silver, lead, zinc and copper increasing with depth. The past-producing Sacaramb
deposit is hosted in an intense swarm of quartz veins and produced gold and silver from gold-telluride

mineralization.
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focused exploration company proved to
be a great success, with the market capitalization of the Company increasing
approximately six-fold”

I am proud of the management team we have assembled at European Goldfields. This
experienced group of individuals, most of whom have successfully managed Gabriel Resources Ltd.
over the years, have a proven track record in creating shareholder value.

We are determined to develop and create value for our shareholders by methodically testing
approximately 100 known targets on our concessions. We presently have a multi-million ounce
resource at the Certej deposit and we believe that we have the potential to discover other multi-million
ounce precious metal resources on our concessions. Indeed, the potential of these mineral belts
has attracted strong support from the equity market, which has enabled us to raise approximately
$14 million since inception for exploration purposes.

I am pleased to welcome Mr. Larry Kornze to the Board of Directors of European Goldfields.
Mr. Kornze adds a tremendous amount of geological and exploration expertise to the Company and
joins us from Barrick Gold Corporation, where he recently retired following 17 years of service.
His achievements include the acquisition of the Goldstrike gold mine on the Carlin trend in Nevada
and the discovery of the Betze, Meikle, Deepstar, Screamer and Rodeo deposits at Goldstrike, which
have produced more than 40 million ounces of gold.

In conclusion, | would like to thank our local staff in Romania, our consultants and our
Romanian partner, Minvest S.A., for their efforts in helping establish European Goldfields as
a significant exploration company with some of the highest potential exploration properties
in the world.

P

President, CEO and Chairman

March 25, 2002
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Gold production for 2000 years

The Company’s four concessions lie within the historic Golden Quadrilateral region of Romania.

This famous mining district, situated in the Apuseni and Metaliferi mountains of western Romania, covers
an area of approximately 500 square kilometres and is reached by paved roads from the regional centre
of Deva, immediately to the south.

This historic region was once Europe’s most important and prolific gold-producing province, with
production dating back more than two millennia. The first evidence of mining activity pre-dates the arrival
of the Roman Empire. The Romans produced gold from the region for the next 200 years, after which time
there is little evidence of mining, except for sporadic activity during medieval times. A return to the status
of Europe's most prolific gold-producing region was not seen until the arrival of the Austro-Hungarian Empire
in the 17th century.

Mining by private companies in Romania occurred between the two world wars. At the end of the
Second World War, the Romanian government controlled the mining activity within the region. Government
mining and exploration companies aggressively explored and developed the area over the next 60 years.
Hundreds of kilometres of channel sampling, drilling and drifting were completed and a number of deposits
were developed into mines, including several of the deposits found within European Goldfields’ concessions.

Minvest S.A., a state-owned mining company, is European Goldfields’ joint venture partner. The titles
for the Certej, Baita-Craciunesti, Bolcana and Zlatna concessions are held within Deva Gold S.A., a subsidiary
company. European Goldfields has an 80% interest in the joint venture.
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“THIS HISTORIC REGION was once Europe’s most important and prolific
gold-producing province with production dating back more than two millennia”

Regional Geology

The geology of the Golden Quadrilateral consists of a basement of Jurassic volcanic rocks and a variety
of overlying Cretaceous sedimentary rocks. The sediments were deposited in basins in marine and non-marine
environments.

Volcanism during the Miocene has resulted in a sequence of andesitic and dacitic sub-volcanic intrusive
rocks, with associated extrusive rocks and volcaniclastic sedimentary rocks. Volcanic centres were aligned along
a series of northwest and west-northwest-trending regional fault zones, and have been the loci of subsequent
hydrothermal activity and associated mineralization.

Epithermal and Porphyritic Mineralization

Precious metal and base metal mineralization within the Golden Quadrilateral is derived from intense
and prolonged hydrothermal activity related to the emplacement of mineralized porphyritic intrusions. This
hydrothermal activity creates epithermal mineralization and porphyry gold-silver, gold-copper and base metal
mineralization, observed throughout the area.

These styles of mineralization are thought to have formed as metal-bearing groundwater, which is heated
by the cooling porphyritic intrusion, migrates upwards and outwards along fractures created by the emplacement
of the porphyritic intrusion. As the groundwater cools, metals are deposited and concentrated at a distance from
the porphyritic intrusion. Later, the groundwater filters downwards along fractures, picking up additional metals
near the porphyritic intrusion, thereby completing the circuit, forming active groundwater convection cells.

Mineralization is hosted in veins, fracture zones, stockworks and breccias, predominantly within igneous
and surrounding sedimentary rocks. It has been demonstrated that in some of the deposits significant gold and
silver mineralization occurs in microfractures in the altered wallrocks, particularly the andesitic or volcanic
rocks where extensive brittle fracturing took place prior to alteration and mineralization.

EUROPEAN GOLDFIELDS LTD.

Over 33,000
metres of
drilling were
completed
on the Certej

Concession




“EUROPEAN GOLDFIELDS controls major mineralized trends”

The epithermal, precious metal deposits are typical low-sulphidation adularia type deposits, containing
silicification and argillic alteration assemblages of clay-pyrite-carbonate-sericite. There is a vertical and lateral
zoning of mineralization in these deposits. As the depth or distance from the mineralizing centres increases,
the composition of the mineralization changes from gold and silver rich to more silver and base metal rich.

Many of the epithermal, precious metal deposits change with depth into typical copper-gold porphyry
deposits, with associated potassic and phyllic alteration. Propylitic alteration assemblages (chlorite-epidote-
pyrite) are common at more distal locations from the copper-gold porphyritic deposits and surrounding
the porphyritic intrusions at depth.

This metal and alteration zoning pattern is common in many world-renowned mineral districts. In the
Golden Quadrilateral, however, it appears that many of the active porphyritic intrusions that generated the
hydrothermal activity were overlapping in time and space, creating a telescoping effect that has resulted in
all mineralization styles occurring within relatively close proximity.

Regional Exploration

European Goldfields has completed its regional exploration program on its licenced areas. The objective
of this program, which included detailed geological mapping, soil sampling, surface and underground channel
sampling, was to identify and locate other areas of significant mineralization and to identify potential drill
targets.

Growth through Discovery



Intensive exploration leads to increased gold resources

The Certej Concession is underlain by a sequence of Cretaceous black shales and thinly bedded sandstones,
which have been intruded and overlain by a number of Neogene andesitic sills and associated andesitic flows
and sediments. Volcanic activity was focused along regional fault zones. The most prominent andesitic sill is the
Baiaga andesite, which forms the core of the Certej deposit. Gold-silver mineralization is both vein hosted and
disseminated, particularly where strong silica-pyrite-adularia-clay-carbonate alteration is present.

Previously, European Goldfields completed a regional exploration program of airborne geophysical
surveys, airphoto interpretation, regional geological mapping and soil geochemical surveys over the concession.
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The Certej deposit, including the Hondol/Coranda Mica, Coranda/Baiaga and Dealul Grozii targets, is
located in a two kilometre by one kilometre northwest-trending mineralized corridor. Mineralization extends
both horizontally and at depth away from the margins of the Baiaga andesite, the core of the Certej deposit.
The Cretaceous and Neogene sedimentary rocks as well as the Hondol and Sacaramb andesitic intrusive and
volcanic units act as hosts to mineralization. Precious metals occur as a broad halo of disseminated gold-silver

mineralization within silicified and argillically altered host rocks.
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at surface along the majority of the zone’s
1,500 metre strike length and known width of up to 500 metres”

To further define the areas of mineralization in the Certej deposit an intensive exploration program was
undertaken in 2001. This program consisted of underground and surface channel sampling and a two-phase
drilling program and upon completion totaled 33,460 metres of diamond and reverse circulation drilling and
18,927 metres of channel sampling.

Drilling at Certej was completed on a nominal 80 x 80 metre grid and confirmed the presence of two
distinct mineralized zones. The first zone is a major east-trending, sub-horizontal zone with disseminated gold
and silver mineralization. Mineralization is exposed at surface along the majority of the zone’s 1,500 metre strike
length and known width of up to 500 metres. Mineralization extends to a depth of 350 metres and remains
open. A second sub-vertical mineralized zone, up to 60 metres in width, was identified later in the drilling
program and it, too, remains open.

In February 2002, European Goldfields received a revised resource calculation for the Certej deposit.
The revised resource estimate includes an indicated resource of 44.1 million tonnes averaging 1.9 grams of gold
per tonne and 10.0 grams of silver per tonne and represents 2.63 million ounces of gold and 13.5 million ounces
of silver. An inferred resource of 17.0 million tonnes averaging 1.5 grams of gold per tonne and 9.0 grams of
silver per tonne was also defined representing approximately 0.8 million ounces of gold and 4.7 million
ounces of silver.

These new figures represent almost a five-fold increase in the indicated gold resource and a more than
three-fold increase in the indicated silver resource.

For the purposes of calculating this new resource estimate, three domains were delineated in the Certej
deposit. The East and West domains are well defined by drilling and surface and underground channel
sampling. The resource was calculated using ordinary kriging and uniform conditioning.
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